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Main drivers for the financial markets today...

Stock markets positive, government bond yields slightly down and USD
with gains, with the tech sector recovering after Nvidia's report yesterday
and the end of the earnings season. Now, the focus turns back to
economic data tomorrow (PCE core) to determine the next steps from the
Federal Reserve

On the monetary policy front, Fed's Bostic is expected to speak, who
yesterday said it “may be time” to cut but he’s still looking for additional
data to support lowering interest rates next month

Regarding economic figures, the second estimate of GDP for 2Q24 was
published in the US at 3.0% g/q annualized (preliminary 2.8%), posting an
important upward revision in personal consumption from 2.3% previously
to 2.9%. The report confirmed the resilience of the economy in 1H24, but
there are signs of less dynamism in the second half. In addition, the trade
balance of goods for July was released, resulting in a deficit of -US$102.7
billions, from -US$96.6 billions in June

Initial jobless claims for the week ending August 24 stood at 231k, very
close to consensus and the previous week, with continuing claims rising to
1,868k from the previous 1,855k

In the Eurozone, economic confidence for August was released, coming in
at 96.6pts (consensus: 96.0pts; previous: 96.0pts). While in Germany,
inflation in August moderated from 2.3% y/y to 1.9%vy/y

The most relevant economic data...

Event/Period Unit Banorte Survey Previous

Eurozone

5:00 Consumer confidence* - Aug (F) index -- -12.6 -13.4

5:00 Economic confidence* - Aug index -- 96.0 95.8

8:00 GER Consumer prices - Aug (P) % y/y - 21 2.3
United States

8:30 Gross domestic product** - 2Q24 % a/q 2.8 2.8 2.8

8:30 Personal consumption** - 2024 % a/q 2.2 2.2 2.3

8:30 Trade balance* - Jul Ussbn - -97.9 -96.6

8:30 Initial jobless claims* - Aug 24 thousands 228 233 232

15:30 Fed's Bostic Gives Intro to Fed, Economic Outlook
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

S&P 500 Futures 5,625.25 0.3%
Euro Stoxx 50 4,961.24 1.0%
Nikkei 225 38,362.53 0.0%
Shanghai Composite 2,823.11 -0.5%
Currencies

USD/MXN 19.78 0.7%
EUR/USD 1.11 -0.3%
DXY 101.39 0.3%
Commodities

WTI 75.21 0.9%
Brent 79.17 0.7%
Gold 2,509.75 0.2%
Copper 413.40 -0.4%

Sovereign bonds

10-year Treasury 3.87 4pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Although there are mixed movements in the main stock markets, the
positive bias prevails, as investors are assessing recent economic data and
the implications of Nvidia's results for the semiconductor sector

In the US, futures anticipate a positive opening, with the Dow rising 0.7%
above its theoretical value. Europe trades with gains and the Eurostoxx is
climbing 0.8%, supported mainly by rises in the technology sector. Finally,
Asia closed mixed, although the Hang Seng rose 0.5%

Nvidia reported results that did not quite meet investors' expectations and
the share price is falling 3.2% in pre-market. Although revenues and profits
exceeded estimates, the growth outlook for 3Q24 fell short and indicated
production problems in a Blackwell chip line

Sovereign fixed income, currencies and commodities

Negative balance in sovereign bonds. 10-year yields in Europe slipped by
~1bp, while the US Treasury curve pressures by ~2bps. Yesterday, Mbonos
saw a +2bps adjustment, with the 10-year Nov'34 benchmark closing at
9.66% (+1bp)

The dollar trades mixed against G10 currencies, with AUD (+0.4%) leading
gains and CHF (-0.5%) at the opposite end. In EM, the bias was positive,
with the best performance coming from Asian currencies. The MXN slightly
depreciates to 19.66 per dollar, erasing part of the previous session’s gains
(+0.6%)

Positive performance in commodities. Crude futures rise by nearly 1%,
although investors remain cautious on forecasts of weak economic growth
in China. Industrial metals trade lower, with aluminum and copper down
1.3% and 0.4%, respectively

Corporate Debt

The auctions of two FEFA issuances are expected to take place today for a
target amount of MXN 6 billion and a maximum of MXN 10 billion. The
series 24-2 will pay a floating rate indexed to the ON-TIIE and will have a 3-
year term, while the series 24V will pay a fixed rate to be determined and
will have a 7-year term

Moody's Local Mexico assigns issuer ratings of 'A+.mx' with Positive outlook
to Corporativo GBM and GBM Casa de Bolsa. According to the agency, the
assigned ratings reflect the strong positioning of the group's franchise in the
Mexican stock market

HR Ratings assigned a rating of 'HR AAA (E)' with a Stable outlook to the
VANRTCB 24 bond for up to MXN 500 million. According to the agency, the
rating assignment was based on the maximum delinquency of 19.5% in a
stress scenario

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 41,091.42 -0.4%
S&P 500 5,592.18 -0.6%
Nasdaq 17,556.03 -1.1%
IPC 52,439.87 -0.1%
Ibovespa 137,343.96 0.4%
Euro Stoxx 50 4,913.03 0.3%
FTSE 100 8,343.85 0.0%
CAC 40 7,577.67 0.2%
DAX 18,782.29 0.5%
Nikkei 225 38,371.76 0.2%
Hang Seng 17,692.45 -1.0%
Shanghai Composite 2,837.43 -0.4%
Sovereign bonds

2-year Treasuries 3.87 -3pb
10-year Treasuries 3.83 1pb
28-day Cetes 10.61 -4pb
28-day TIIE 11.00 Opb
2-year Mbono 10.21 Opb
10-year Mbono 9.68 Opb
Currencies

USD/MXN 19.64 -0.6%
EUR/USD 1.11 -0.6%
GBP/USD 1.32 -0.5%
DXY 101.09 0.5%
Commodities

WTI 74.52 -1.3%
Brent 78.65 -1.1%
Mexican mix 70.01 -1.5%
Gold 2,504.61 -0.8%
Copper 421.80 -2.0%
Source: Bloomberg
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Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are
listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in
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Compensation of Analysts.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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